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Major Funds

GENERAL FUND

This fund is the State's operating fund. It accounts for the
financial resources and transactions not accounted for in
other funds.

COUNTER - CYCLICAL BUDGET AND ECONOMIC
STABILIZATION FUND

This fund, commonly referred to as the "Budget Stabilization
Fund" or “Rainy Day Fund," was created in 1977 to assist in
stabilizing revenue during periods of economic recession.
This fund is governed by Article 3 of PA 431 of 1984, as
amended. In general, transfers are made into this fund from
the General Fund during improving economic times and funds
flow from this fund to the General Fund in times of declining
economy.  Additional information regarding the fund is
provided in Note 3.

SCHOOL AID FUND

An amendment to the 1908 State Constitution created this
fund in 1955. The 1963 State Constitution provided for the
fund's continued existence. Its purpose is to aid in the
support of the public schools and the intermediate school
districts of the State. School aid payments to school districts
are based on a statutory formula. Public Act 158 of 2003,
effective October 1, 2003, created the school aid stabilization
fund as a separate account within the School Aid Fund.
Pursuant to this act, any remaining unreserved fund balance
in the School Aid Fund at year-end is transferred to this
account.

The fund receives State revenues restricted to local school
programs, including: the constitutionally dedicated sixty
percent of the collections of sales tax imposed at a rate of 4%
and all of the collections of sales tax imposed at the
additional rate of 2%,; State Lottery Fund earnings; a
percentage of the adjusted gross receipts from casino
gaming; the real estate transfer tax; and portions of the
perscnal income, cigarette, liquor, and industrial and
commercial facilities taxes. A constitutional amendment
approved by voters in 1994 made structural changes in the
method of financing local school districts. The amendment
authorized the levy of a statewide property tax, which is
deposited in the School Aid Fund. Appropriated transfers are
also made from the General Fund.

Non-Major Funds

Non-major governmental funds are presented, by fund type,
beginning on page 100.
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